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FORM X-17A-5 SEC FILE NUMBER
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FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING  07/01/03 AND ENDING 06/30/04
MM/DD/YY . MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: HARDING/HALL, INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

8676 BOW STREET

(No. and Street)

ELX GROVE CALIFORNIA 95624
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
PATRICIA HALL (916) 423-3033

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LOCKWOOD & BORN, AN ACCOUNTANCY CORPORATION

(Name — if individual, state last, first, middle name)

2380 PROFESSIONAL DRIVE ROSEVILLE PR”ﬁﬁﬁﬁ&?mCALIFORNIA 9/;56_61—7745
(Address) ' (City) / PRI (Staie) ' f”\@gCode)
CHECK ONE: SEP 2 0 2004
&l Certified Public Accountant ;;'?UMSON
O] Public Accountant NANC’AL

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) g

Potential persons who are to respond to the collection of ___9.
information contained in this form are not required to respond \
SEC 1410 (06-02) unless the form displays a currently valid OMB control number. _



OATH OR AFFIRMATION

1, PATRICTA HALL , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HARDING/HALL, INC. , as

of _JUNE 30 ,20 04 | are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ot 0l

Signature

PRESIDENT

Title

B2y, DIANE SAKAKHARAT

Notary Public 6 3 X COMM, # 1445684
O ,q.. NOTARY PUBUC-CAUFORNIAQ
This report ** contains (check all applicable boxes): S SACRAMENTO COUNTY )

(a) Facing Page. COMM.EXP OCE 18, 1007 2

X

& (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

& (d) Statement of EAZFSCEAXKHEXREKEINEXSH. CASH FLOWS.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

E (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[XI (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (1) Aan Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report. ~ WAIVED

U (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X

* k

(0) AUDITORS REPORT ON INTERNAL CONTROL STRUCTURE.
For conditions of confidential treatment of certain portzons of this filing, see section 240.17a-5(e)(3).



OMB APPROVAL
OMB Number: 3235-0123
Expires: Qctober 31, 2005

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION Estimated averags burden
Washington, D.C. 20549 ‘ hours per response. ... .. 12.00
X 1 7A 5 (Financial and Operational Combined Uniform Single Report)
- -

PART llAm

(Please read instructions before preparing Form.)

This report is being filed pursuant to (CGheck Applicable Block(s)):

1) Rule 17a-5(3) 2) Rule 17a-5(b) [__[17] 3) Rule 17a-11 [_[18]
4) Special request by designated examining authority | [19 ] 5) Other |__| 26]
NAME OF BROKER-DEALER SECFILENO.
8-28114 14
HARDING/HALL, INC. ] FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) - 012959 15
FOR PERIOD BEGINNING (VIV/DD/YY)
8676 BOW STREET 20
(No. and Street) 07/01/03 24
AND ENDING (MM/DD/YY)
ELK GROVE 29| CALIFORNIA 22] 95624 _ 73
(City) B (State) (Zip Code) 06/30/04 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
PATRICIA HARDING-HALL, PRESIDENT 30] (916) 423-3033 37
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
34 35
36 37
[38 39
M ] - DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 (N0 [ X [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that ail information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

submitted.

Dated the AL day of fi’w;/(,(gq’ 20 04

Man/u,%signat_ures of: j

1) W LJ/OULM M
Pr‘x 'parExec%ﬁﬁﬂic or Managfng Partner

o ki DR T,
P_%ipal Financial Officeq or Parfner

3 Pt > Lpndrity

Principal Operations Officer or Partrgr

ATTENTION — Intenticnal misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S.C. 78:(a))

|—, J Persons who respond to the collection of information contained in this

form are not required to respond uniess the form displays a currently valid
OMB cantroi number. SEC 1696 (02-03) 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

LOCKWOOD & BORN, AN ACCOUNTANCY CORPORATION 7]
ADDRESS
2380 PROFESSIONAL DRIVE 71 1 ROSEVILLE 72 | CALIFORNIA 73] 95661-7745 74
Number and Street City - State Zip Code

CHECK ONE
Certified Public Accountant 'FOR SEC USE
(] Public Accountant
(] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE
MM/DD/YY

DOC. SEQ. NO.

CARD

[50 | [ 51]

[ 52 |

L 53 |
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LOCKWOOD@ BORN

A((OUNTAN(Y CORPORATION

Independent Auditors’ Report

Board of Directors
Harding/Hall, Inc.

We have audited the accompanying statement of financial condition of
Harding/Hall, Inc. as of June 30, 2004, and the related statements of
income (loss), cash flows, changes in stockholders’ equity, and changes
in liabilities subordinated to claims of creditors for the year then
ended. These financial statements are the responsibility of the
Company'’'s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted
auditing standards. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. 2An audit also includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Harding/Hall, Inc. as of June 30, 2004, and the results of its
operations, cash flows, changes in stockholders’ equity and changes in
liabilities subordinated to claims of creditors for the year then ended
in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedule 1 is presented for purposes of additional analysis, and is
not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a

(€ o

Roseville, California
July 26, 2004

2380 Professional Drive, Roseville, California 95661-7745
Phonwe : (916)771-0677 Fax:{916)}771-077¢




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER HARDING/HALL, INC. IN 3 0
1
| {NERNEEN
STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING, NONCLEARING AND
GERTAIN QTHER BROKERS OR DEALERS
as of (MM/DD/YY) 06/30/04 99
SEC FILENO. 8-28114 a8
Consolidated 198
Unconsolidate 109
Allowable Non-Allowable Total
oGS oo e $ 27,650 200 $ 27,650 750
2. Receivables from brokers or dealers:
A, Clearance aCeoUmMt ..o isiereereiirrsieriesererenes % 1,408 295
B. DI cooeeerereesssreecsssssesessemsssssesesss s s arensen 3,067 300 | $ 22,545 550 27,020 310
3. Receivable from noN-CUSTOMErS .....vevevvverieeirrererenne 355 600 | % 0 830
4. Securities and spot commcdities
owned at market vaiue:
A, Exempted SECUMHES ..o 88,130. 418
B. Debt securities ......... 419
C. Options............... 420
D. Other securities ... 168,277 424 :
E. Spot commodities M ‘ 430 256,357 [ss0
5. Securities and/or other investments
not readily marketable: :
A. Atcosty § 5,900 130
B. At estimated & VAIUE - 440 3,150 [0 3,150 [
6. Securities borrowed under subordination )
agreements and partners’ individual and capital 0
securities accounts, at market value: ‘ 460 630 880
A. Exempted
securities $ 150
B. Other
securities $ 160
7. Secured demand NOTES: ......ccocecvevreeerrreeeeeeeeerearaee 470 540 0 330
Market value of collateral:
A, Exempted
securities $ 170
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at oSttt 650
C. Cantributed for use of the company, at
MATKEE VAILE .....cvcnic e % 660 300
9. Investment in and receivabies from affiliates,
subsidiaries and associated partnerships .oevceenevenes 480 §70 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMORHZALON . revorvecvereeeeraeseeeeeresresesesememrceeeesecseesesnsons 490 715 680 |3 715 [920
11, GBI BSSEIS ..ot sss s 535 3,095 735 3,095 930
12, TOTAL ASSETS oo mereesssrerens s 3 288,482 540 s 29,505 740 | § 317,987 |40
OMIT PENNIES

NOTE:

SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.

SEC 1696 (02-03) 3 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFGRM SINGLE REPORT
PART 11A

BROKER OR DEALER HARDING/HALL, INC. © asof_06/30/04

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.lL
Liabilities Liabilities Liahilities Total
13, BaNK 108NS DAYZDIE oo 3 1045] § 125507 § 0 [am
14. Payable to brokers or dealers: :
A. Clearance acCount .........oovvveeeeooveeeeeeeeresarens 1114 1315 0 1560
B. Other o 1115 1305 0 1540
15. Payable t0 NON-CUSIOMELS ...vvvvevereivvoreierrssessersenss 1155 1355 0 1610
18. Securities sold not yet purchased, ' .
at market value 1360 0 [1620
17. Accounts payable, accrued liabilities, :
BXPENSES ANG OMMET .ot 17,263 1205 2,997 1385 20,260 1685
18. Notes and mortgages payable: )
A, UNSECUMBA wovooeeeveee e eeereen 1210 0 1690
B, SEOUMBA ovvveeeerevreeeeeeeesemseeee s crensmes s 1211, [1390]~, 0 1700]
19. €. Liabilities subordinated to claims
of general creditors:
A, Cash DOITOWINGS: ..oveveveeeeriveeeeeesrer e 1400 0 1710
1. from outsiders¥y $ 870
2. includes equity subordination (15¢3-1(d
of ... 3 980
B. Securities barrowings, at market value ............ 1410 0 1720
from outsiders 3 930
G. Pursuant to secured demand note
collateral agreements ..o e cvevesrmseessseescsenns 1420 0 1730
1. from outsiders § 1000
2, includes equity subordination (15¢3-1(d))
of... -3 1010
D. Exchange memberships contributed for )
use of company, at market value ..........c.c.cooene. 1430 0 1740
E. Accounts and other barrowings nat
qualified for net capital pUrPOSES ....ccecvvvveeviccnnn 1220 1440 0 1750
20. TOTAL LIABILITIES oevveeereccreceiem e 3 17,263 1230 $ 2,997 1450 § 20,260 1760
Qwnership Equity
21. Sole Proprietorship ..o..oveveveeveeeeee e, et eeteiesseraesiate e S s e h e RRS LSS R S48 S8t e gL e e ks Rs e Sesi S s e b s et es e as s $ 1770
22. Partnership (limited parners) ........cooeronmeneranes (3 10201) 1780
23. Corporation;
AL PTBIBITEE STOCK .o evett ettt ettt b s st e bRt £ bbb e R b e 1791
B. COMIMON STOCK ..ooeoo oo as s ss s ssss s st ee s es s s s e eans s sssees s 11,250 1792
0. Additional paid-in capital .. (8,663 1793
D BBIRINEA BAMINGS ..vvvvvvvsneeeeeereesessvessesesssssesssn e o245 8 558 488888822 4200 25158185 81814 R 267,814 1784
Be T01l cerrtnc eaeeecesesses e e eses s et R R4 A R AR b 297,727 [1795
F. Less capital stock in treasury .... s ( )| 1796
24. TOTAL OWNERSHIP EQUITY ..vvvivcerceiveries $ 297,727 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY <ottt sttt st bt et sntscb bt s st sees e s enna e 3 317,987 1810
OMIT PENNIES
NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIGNAL COMBINED
PART IIA

UNIFORM SINGLE REPORT

BROKER OR DEALER HARDING/HALL, INC.

2o 06/30/04

COMPUTATION OF NET CAPITAL

Deduct ownership equity not allowable for Net Capital

el el

Add:

A, Liabilities subordinated to claims of general creditors allowable in computation of net capital ..
B. Other (deductions) ar allowable credits (List)
5. Tofal capital and allowable subordinated liabilities
6. Deductions and/or charges:

A. Total non-allowable assets from

Statement of Financial Condition (NOtes B and C) ......ccecuvecurccnreiecsriniciies e g

B. Secured demand NOte GBIINGUENCY ...vurvrevereereoimmeresinerseres et ecrsissesiceseecaieneanssessencsonens
C. Commoadity futures contracts and spot commodities ~
Proprietary Capital CHATTES .....coovrriee et et e et ereces e reeat st en e et enrneaerne
D. Other deductions and/or charges ........
7. Other additions and/or allowable credits (List) .....
Net capital before haircuts on securities positions
8. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments
B. Subordinated securities borrowings
C. Trading and investment securities:
T. EXBMPIBA SBLUMIES w..voovn i erisesie e enenes et coab i ts bt bbb
2. Debt securities .....
3. Options ...ce....
4. Other securities.....
D. Undue Concentration ..
E. Other (List)

[=+]

4

T0. NEBECAPIA! L..oeoiece ettt s bt ke

NOTE:

Total awnership equity from Statemnent of FINANCIAl CONTITION w......coovevieiicieir ettt s sttt s s 3

Total ownership equity qualified for Net Capital ....ccoveoveevcrevirerncrien. SR

297,727 3480
)| 3430
................................................ 297 .727 3500
.................................................... 0 3520
. 2,997 3528
$ 300,724 3530
29,505 3540
3530
7500 X
3610] ¢ 29,505 ).13620
................................................ 0 3630
s 271,219 3640
3680
3670
A 1,763 3735
3733
3730
25,234 3734
: 3650
3736] | 26,997 3740
.................................................... $ 244,222 35
OMIT PENNIES

SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER HARDING/HALL, INC. as of 06/30/04

GCOMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (B%,% Of N8 19) .ooocoovcccoresiremrecricmemreemsmormemseres st esessessneeessessssescrones e rsrere et s $ 1,150 [3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in 2CCOrdanCe WIth NOTE (A} ...ttt bbb bbs e e s b baean $ 50,000 3758
13. Net capital requirement {greater of line 11 or 12) .......... e 8 50,000 T3760
14, EXCESS NBL CAPItAl (lIN8 10 1BSS 13) 1rovvvvvvcrrmsanisreasiosnsessssscarsssssssossesssstssasesassss ssassssstsssssssssssssnassssssssesssssssssssnsssssanesssssssssnsaensssenssssnson $ 194,222 370
15. Excess net capital at 1000% (ling 10 18SS 10% 0 HINE T9) 1rverererirreesircrns et sssess st s s s srsss st esesssressnss 22 9 242 .495 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINANCIAl CONGIION ..c.vuivrcr ettt e bbb st $ 17,263 3790
17. Add: : .

A. Drafts for immediate cregit )

B." Market value of securities borrowed for which na equivalent vaiue

IS PAIT OF CTEAIBG ....eoceie et

C. Other unrecorded amounts (List) . 8 0 [3830
18. TOtal BQTIBYGAIE INUBDIEUNESS ... ovvcoeeeeseriieessseseescesesssesssssssenssssssssseessssss essesssesssssessessenesesessoesemsesessemmeseeseese eoeoeeeesssemsseseeressoesreoenes $ 17,263 ]3840
19. Percentage of aggregate indebtedness to nst capital (INg 18 + BY N€ 10) ceoerrievveeeeecocoe oo e % 7.068 13850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-~1(d) % 0 3880

GOMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 i
prepared as of the date of the net capital computation inctuding both brokers or dealers and consolidated subsidiaries’ debits .......... $ 3970

22. Minimum doliar net capital requirement of reparting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note {A) 3880
23. Net capital requirement {greater of ling 21 05 22) ...cccccvvmrimmmiisceenneeneninresiens 3780
24, EXCESS CAPIMAL (N8 10 S5 23) 1.ieiuueeesiereerrrsere s ererasrineccarassassasenses s seseserasaseme et e s bsaneas 4 es b s o b et E a8t et mens et rs et n s nt s 3910
25. Net capitai in excess of the greater of:

A. 5% of combined aggregate debit items 07 120,000 ..eueivireeiee e ettt ettt bt rae § 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum doilar net capital requirement of the reporting broker dealer and, far each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. B69,% of aggregate indebtedness or 4% of aggregate debits if aiternative method is used.
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and pariners’ securities which were included in non-allowabie

assets.
{C) For reports filed pursuant to paragraph (d) of Rule 172-5, respondent should provide a list of material non-allowable assets.

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER HARDING/HALL, INC.

For the period (MMDDYY) from}47/01/03[3832 t006/30/04 3933

Number of months included in this statement 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions: . .
a. Commissions on transactions in exchange listed equity securities executed on an BXChANGE ......oceveeorrvenierrniencrirne e ivnes $ 9,257 3835
b, Commissions 0n listed OPHON HANSACHOMS Luovveveerrreiesierereeieiis s isnsises e s s s esssass st e s nsb s b sb s mbansensebes b ebenan s 3,834 3938
c. Al other securities commissions . 3938
. TOMI SECUMHES COMMISSIONS ....orvvvreerereveeseessasenseseessassessentsnsssessssssses ctssssscsnssesssssssssssesess oo sssssssssense s sessasessassessessses s ssssssssnes 13,091 3940
2. Gains or losses on firm securities trading accounts :
a.  From market making in options on a national SECUMHES BXCNANGE v..v.ov oottt n s ensa et b 3945
b. From all ather trading 3849
¢. Total gain (loss) 0 3950
3. Gains or losses on firm securities investment aCCOUNES .....ocvevvveveecnis e et b e e st e bt bbb ne e me s b 26,218 3952
4. Profit (loss) from underwriting and selling groups - % 3955
5. Revenue from sale of INVESIMENTt COMPANY SHAMES ....i.eevirirrusienrrenesrenesaseisnenseseseesescrestess s esssssan s sesesenesesransssasssabasssarsebessssassaneins 171,068 3970
B, COMIMIOAIIES MBVBMUE «..eereercerueeiaeeecrnceeeaseserse s e mesiereseseses s se s et e b e ens st b oot nr b me b oot s ent e bme s R ee s r e s2m s caet s r et eassartsacrntsarnee 3990
7. Fees for account supervision, investment advisory and administrative services 3975
8. DB TBYBIIUE .ovevves oo ee e sesve s b ssosiseses bt st s osenas s sestnseesomsesaes s b e bas s eb s s et e s b s s o asebaneseessaes et sesntssbonsebenean s ot srssontetastssnesstsennarsstans 3,250 3995
D, TORAE TEVEMUE .o.vvovevvuseoesneenssseasesessessecestsesessessessseesemecs e sens e besons s ems e et ees st o518 b€ o€ nen £ me et r e mrd s R er ettt bsens $ 213,627 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting StOCKNOIGET OFFICEIS .......vvvuceceeiere et ceemierse e enes 47,400 4120
11. Other empioyee compensation and DENEMiLS ..o 26,154 4115
12. Commissions paid to other broker-dealers ... 4140
T30 INBIBST BXPENSE weevrrree et e b 4075
2. Includes interest on accounts subject to subordination agreements
14, REQUIGIOTY fEES ANU BXDENSES .o.ovvveoorevovevevessssssssssseesssessonsessssssssseessssssese s ssssssber e semssossess t e sesssssssemsesssssseessesereerrosssessesoesrsraresssie 3,363 [41%5
15. Other expenses .... . 106,359 4100
1B, TOTAL BXDBNSES w.oeovvueverrresiecesisieeeeeessiesiiasissassas s st esssssssaasssessess e b bet o8 sem s seeERE ook sm bt sasebar s ia s Ra s s E e st ats e basses s sanse s ees s resesee st et et esrbas $ 183,276 4200
NET INCOME
17. Income (loss} before Federal income taxes and items below (ItBmM 9 1885 HBM 18) ....vvvveivivieee oo e 3 30,351 [4210
18. Provision for Federal income taxes (for parent only) .c...ocoevcrenneninemicroniecnenes - g 3,747 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not iNCluded @DOVE ... 4222
a. After Federal income taxes of ..... [4338
20. EXAraordinary QAINS (IOSSES) ....overeevicriiieerieieecsereesseesesteet i essatseese s s b b s b a6 cab e nare bR bbb bbb s bbb R eb et bbb 4224
3. After Federal INCOME taXBS OF weuvvrrerrcrrccricrimmnrmreccrn et ssimsanniss s ssssanns 4239
21. Cumulative effect 0f changes in aCCOUNTNG PrINCIBIES ....cvrviuuvvecerricrierienrscriniecs s essaestsssssesssasesseasssessesonesessmatsescrssacsserces atssesssnss 4225
22. Netincome (I0ss) after Federal inCOME taxes and eXITAOTTINATY HBIMIS ....ooverioreoeoeesveeseeeseseeseesessestsosemsensssssssessesssesessssssssas s cssssserneee $ 26,604 [4230
MONTHLY INGOME
23. Income (current month anly) before provision for Federal income 1axes and extraordinary HBIMS .......ivuriesierinmscscssmmsssncnsesesssassans $ 2,342 4211

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTIIA

BROKER OR DEALER HARDING/HALL, INC.

For the period (MMDDYY) fromQ7/01/03 t06/30/04

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP GR GORPORATION)

$ 271,123 3240

. Balance, DEGINAING OF PEIIOT ......cooceiuiieeire et ettt et st s e be b st bbb
A NEBLINCOMIE (J085) 1vvvvvevresvoesrseessssesessessesssesssesesesssssesessessesases s see s 5134088881410 18R R 8 8RR E 26,604 | 4250
B. Additions (Includes non-conforming capital of ... R 4262 1) 4260
C. Deductions (includes non-conforming Capital 0f ... eeeorrmrersenren e eneeeecnnenes $ {42721) 4270
2. Balance, end of PEriod (FIOMEHBM 1800) covvvievrveommieeesiescuiesies e ssssessesssseeestesserssessssssssssssssenessessssssssessss s sssssssasasssessnessessssassasaserin $ 297,727 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO GLAIMS OF GENERAL CREDITORS -
3. Balance, BEGINMING OF PETIOM ..........veivveevirrerereeeeitesesiec s ssressestsssss st cssebs s s ee e s e ss a8t ss st bs bt et n e n s %3 ) 4300
A. Increases 4310
Bl DIBEIBASES Luurieracereresrisinenseisisiesssssssichontebetaseesbabeebetemseniethesonse s entesensebaneness€nERE S b eRESF e b e bR s R bR £ bR sk h b ea b bt nen 4320
4. Balance, end of period (From IEM 3520) ..ottt et et e e $ 0 4330
OMIT PENNIES

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -
PART lIA

BROKER OR DEALER HARDING/HALL, INC. asof 06/30/04

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1f an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check ane only)

A (K1) — $2,500 capital categary as per RUIE 1503-T ..ot cesen et se s ace s 4550
B. (K)(2)(A) — "Special Account for the Exclusive Benefit of customers” Maintained .........ccovcivcrcrimeeieremmecennmre e 4560
C. (K)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy, ~ §-11922: EMMETT A. LARKIN COMPANY, INC.: ALL /4335 X 4570
D. (k)(3) — Exempted by order of the Commission (include copy OF IBHET) .o..ceiieieiiie et 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined helow), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMBDYY) Expect
Accrual Insider ar amount and/or Net Withdrawal or 0
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Gontributor (In or Out) Securities) Date (Yes or No)
i . [4600 NONE 4501 4602 [4603 4604 4605
% 4610 4611 4612 [4613 4514 4615
s 4620 4621 4622 [71—623 4624 4625
% 4630 4631 4632 [4633 4634 4535
s 7 [a64m 4641 4642 [4€43] {2644 4645
Total §% Q [4699]
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six manth period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period foliowing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted

in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruais

NOTE: SEE THE ACCOMPANYING AUDIT OPINION AND NOTES TO THE FINANCIAL STATEMENTS.
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EXHIBIT C
HARDING/HALL, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2004

Common Paid-In Retained

Stock Capital Earnings Total
Balances, July 1, 2003 $11,250 $18, 663 $241,210 $271,123
Net Income for period 0 0 26,604 26,604
BALANCES, JUNE 30, 2004 $11,250 $18,663 $267,814 $297,727

See the accompanying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.



EXHIBIT D
HARDING/HALL, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Exhibit B)

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Provision for Deferred Income Taxes
Unrealized Gains on Firm Investments

Increase
Increase
Decrease
Increase
Increase
Increase

in
in
in
in
in
in

Commissions Receivable
Prepaid Expenses

Tax Refunds Receivable
Accounts Pavyable
Commissions Payable
Accrued Liabilities

Total adjustments

Net cash provided (used) by operating activities

CASH FﬁOWS FROM INVESTING ACTIVITIES

Purchase of Cffice Equipment

Net cash provided (used) by investing activities

Net increase (decrease) in cash and equivalents

Cash and Cash Equivalents, July 1, 2003

Cash and Cash Equivalents, June 30, 2004

Supplemental disclosures of cash flow information

Cash paid during the period for:
Income Taxes

integral part of these financial statements.

See the accompanying Audit Opinion.

The accompanying notes are an

26,604

596
2,997
24,842)
11,201)
53)
3,296
280
282
915

27,730)

$(

1,126)

466)

S

466)

$ (

1,592)

117,372

$ 115,780

S

2,050




SCHEDULE 1

HARDING/HALL, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1
SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2004

Total Stockholders' Equity (Exhibit A)
Add: Allowable Credits - Deferred Income Taxes
Total Capital and Allowable Liabilities
Less: Non-Allowable Assets:
Office Equipment
Other Assets - Prepaid Expenses
Concessions Receivable over 30 days
Non-Marketable Securities
Total Non-Allowable Assets

Net Capital before Haircuts on Securities

Haircuts on Securities

Trading and Investment Securities:
-Exempted Securities
Other Securities
Total Haircuts

AUDITED NET CAPITAL, JUNE 30, 2004

AGGREGATE INDEBTEDNESS

MINIMUM NET CAPITAL REQUIREMENT

EXCESS NET CAPITAL AT 1000%

s{ 1,763)
( 25,234)

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

$ 297,727
2,987
300,724
(29,505)
$ 271,219
( 26,997)
S 244,222
$ 17,263
$ 50,000
$ 242,497
.07068

There was no material difference in reported broker/dealer net
capital to audited net capital at June 30, 2004.

See the accompanying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.



HARDING/HALL, INC.

Notes to Financial Stétements
JUNE 30, 2004

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

Nature of Business:

Harding/Hall, Inc. was incorporated under the laws of the State of
California on July 2, 1981. On November 1, 1982, the Company
registered as an over-the-counter broker/dealer pursuant to Section
15(b) of the Securities Act of 1934.

Accounting Methods:

Harding/Hall, Inc. employs the accounting practices and policies
required by the Securities and Exchange Commission for Brokers and
Dealers in securities for this financial statement presentation. The
accrual method is used for Federal and State income tax reporting
purposes.

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those
assumptions.

Cash and cash equivalents used in reporting cash flows include
cash on hand, cash in banks, and cash in short-term money market
funds.

Marketable Securities are valued at market value and securities
not readily marketable are valued at fair value as determined by the
Board of Directors. The resulting difference between cost and market
(or fair value) is included in income.

Deferred income taxes are provided when income and expenses,
principally relating to the valuation of investment securities, are
recognized in different years for financial and tax reporting
purposes.

Depreciation is provided on a straight-line basis over an
estimated useful life of seven years for financial statement
presentation and state income tax reporting. For federal tax
reporting, depreciation is computed using accelerated methods in
accordance with current tax regulations.

The Company holds no customers' securities on account.

See the accompanying Audit Opinion.
Page 1 of 3



HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2004

NOTE 2: INVESTMENT IN MARKETABLE SECURITIES

Investments in securities are reported at market wvalues as
required by the Securities and Exchange Commission for Brokers and
Dealers. Exempt securities of $88,130 consist entirely of a short-term
investment in Franklin Money Fund and are considered cash equivalents.

Other securities held for investment and their respective values at
June 30, 2004 are as follows:

Putnam Vista Fund 10,044 Shares S 86,280
Putnam Voyager Fund 3,630 Shares 58,375
WPS Resources Corporation 360 Shares 16,686
Sempra Energy 200 Shares 6,886
Nasdaqg Stock Market, Inc. 500 Shares 3,150

Total Fair Market Value $171,377

Unrealized gains on marketable securities total $12,835 at June
30, 2004. Unrealized gains of $24,842 have been included in current
year income as gains on firm investments.

NOTE 3: INCOME TAX EXPENSE

Income tax for the year ended June 30, 2004 is composed of the
following:

Federal Income Tax S 750
California Franchise Tax 800
Deferred Income Tax 2,997

Total Income Tax Expense é_é:;&;

See the accompanying Audit Opinion.
Page 2 of 3



HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2004

NOTE 3: INCOME TAX EXPENSE (continued)

Deferred Income Taxes at June 30, 2004, resulting from timing
differences in the reporting of unrealized gains from firm investments
and accelerated depreciation methods, are as follows:

Deferred Federal Income Taxes S 1,862

Deferred California Franchise Taxes 1,135

Total Deferred Taxes S 2,997

NOTE 4: RELATED PARTY TRANSACTIONS

The Company rents office space on a month-to-month basis from a
partnership in which Patricia Harding Hall, an officer and shareholder
of the Company, 1is a partner. The statement of income includes
$24,000 of rent expense paid to this partnership during the year.

See the accompanying Audit Opinion.
Page 3 of 3



LOCKWOODW BORN

ACCO UNTANCY (ORPORﬁTION

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL STRUCTURE

Board of Directors
Harding/Hall, Inc.

In planning and performing our audit of the financial statements of
Harding/Hall, Inc. (the Company) for the year ended June 30, 2004, we
considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (the Commission), we have made a study of the practices and
procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in
rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and for
determining compliance with the exemptive provisions of rule 15c¢c3-3.
Because the Company does not carry security accounts for customers or
perform custodial functions relating to customer accounts, we did not
review the practices and procedures followed by the Company in making
the quarterly securities examinations, counts, verifications and
comparisons, recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s
above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

2380 Professional Drive, Roseville, California 95661-7745
Phone:(916)77V-0677 Fax .{916)Y771-077%




Because of inherent limitations in any internal control structure or
the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregqularities in amounts
that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure,
including procedures for safeguarding securities, that we consider to
be material weaknesses as defined above.

We understand that the practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and the related
regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at
June 30, 2004 to meet the Commission’s objectives, and that the Company
was in compliance with the exemptive provisions of rule 15¢3-3 during
the yvear then ended.

This report is intended solely for the use of management:, the
Securities and Exchange Commission and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be
used for any other purpose.

YorksoonlE o

Roseville, California
July 26, 2004



